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Bill will not compel people to deal there.
I believe, however, it will be good for all
if there are implement works establtished in
various parts of the State.

Mr. Parker: Why not bind the farmers
to deal with the State Implement Works?

Mr., SLEEMAN: I am not prepared io
create a monopoly at the State Implement
Works although I believe the only justi-
fiable imonopoly is a State monopoly.
Anyfvay, I do not -propose it; I .am
giving other parts of the BState the
chance to have machinery made out-
side of Fremantle and there will be no-
thing to prevent anyone starting implement
works at Northam, Katanning or anywhere
else and thereby keeping within the State
the money that is devoted to the purchase
of agricultural machinery. I do not expect
there will be very much opposition to the
Bill, at any vate net franm anybody who
gives it serious consideratiou, and the sup-
port it deserves.

Mr. Sampson interjected.

Mr. SLEEMAN: 1 will be surprised if
the hon. member supports it because we
know that in connection with his own busi-
ness he imported cards from Great Britain
that could have been made in the State. He
is not standing up fo his job by not sup-
porting loeal industry. If everybody did as
the hon. member does, the State would not
prosper. I hope the Bill will go through.
I move—

That the Bill be now read a second time.

Point of Order.

Mr, ANGELO: On a point of order; I
desire your ruling, Mr. Speaker, as to
whether or not this Bill is nltra vires the
Federal Constitution. I think vou will find
n section in the Federal Constitution whieh
prohibits any State from giving bounties or
assistance in connection with the local pro-
duction of goods or any preference to the
manufactore of goods in other States. I
ask your ruling as to whether the Bill is in
order.

Mr. SPEAKER: The member for Gas-
eoyne has raised a point of order as to the
validity of the Bill now before the House.
Section 90 of the Constitution reads—

Om the imposition of uniform duties of cus-
toma the power of the Parlinment to impoge

Aduties of cnatoms and of excise, and to grant
Dountics on the produetion or export of ygoods,
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shall become exclusive. Un the imposition ef
uniform duties of customs all laws of the
several States imposing duties of customs or
of exeige, or offering bounties on the produc-
tion or export of goods, shall cease to have
effect, hut any grant of or agreement for any
such Louaty lawfully made by or under the
authority of the Government of any State
shall be taken to bhe good if made before the
thirtieth day of June, 1898, and not othar-
wise,
I shonld like to give the matter considera-
tion before giving my ruling.

Mr. Sleeman: There is no provision in
the Bill for a bounty or anything else in
any shape or form.

Mr. SPEAKER: There cannot be any
discussion on the point of order.

On motion by the Premier, debate ad-
journed.

House adjourned at 8.35 p.m.

Legisiative Gouncll,
Thursday, 18tk September, 1930.
Standing Ord report of Committes Pﬂ
Addreaiginprap?" fourteanth day, concluglon . B85
Billa: Wagin Hoepital Valldatlon, 2B, 58T

State Trading Concerns Act Amendment, 2B. ... 597
High 8chool Act Amendment, 28. u .
Roman Cathelic New Norcla Church Property

Act Amendment, 2B.

The PRESIDENT tock the Chair at .30
p.m., and read prayers.

STANDING ORDERS.
Report of Committee.

The PRESIDENT: I have fo lay on the
Table of the House the report of the Stand-
ing QOrders Committee furnished in pursn-
ance with the instiuctions ;given by the
Couneil on the 3rd. December, 1929, with
reference to certain Standing Orders.
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ADDRESS-IN-REPLY.
Fourteenth Day—Conclusion.
Resumed from the previous day.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hor. C. F. Baxter—
East) [4.33]: At the outset of my remarks,
Mr. President, I wish to say that I was ex-
tremely gratified when it became known that
His Majesty the King had revealed his ap-
probation and recognition of your great
services to Western Australia by honouring
you with the deserved distinetion of a knight-
hood. Since the receipt of the news I have
felt particularly elated in the thought that
His Majesty’s quest for the reeipient of his
pleasure has rested in you, our esteemed
President. When we asked you, some years
ago, Sir John, to accept the Presidency, we
were all well aware of your sterling eitizen-
ship and knew that we were exceptionally
fortunate to secure your mentorship in our
deliberations, We are richly endowed by
your presence in this Chamber and 1 trust
we shall have, for a great number of years,
the advantage of your rare attainments and
the guidance of your blending influence in
our discussions. I cannot deny my diffidence
in following such a naturally able man as
Mr. Drew in the Leadership of the House.
That honourable gentleman brought to his
occupancy of the position marked eapaecity
in the submission of business, and I felt
that I would need to strive very hard in my
attempt to satisfy in a small way the re-
quisifes of the position before I ventured
into it. In his notable leadership, Mr.
Drew displayed fact, judgment, unfailing in-
dustry, and courtesy. In addition to his
unusual gifts as a Parliamentarian, the hon.
gentleman helds the proud record of hav-
ing served the State in Ministerial offige in
the State Legislature for an aggregate period
in excess of that of any other person. Mr.
Drew has held office as a responsible Minis-
ter for 1] years 10 months and 12 days. The
late Lord Forrest served for 10 years 1
month and 17 days, and Mr. Gregory,
M.H.R., carried on for 9 years 2 months and
25 days. Therefore, besides our personal
affeetion for Mr. Drew and our happiness
in his friendship, the State is indebted to
him for his service to its affairs and for
the wisdom of his administration, under
which great progress has taken place. In

an ideal Chamber of Legislature there must
be all shades of political thought. In that
respect and because of his pleasant fellow-
ship, we are disadvantaged by the absence
of our former dear friend, the late Mr. J.
R. Brown. The sincerity of the deceased
gentleman was unchallengeable and we shall
sadly miss the quips addressed to him and
his characteristie repartee. Mr. Brown was
rich in native ability, devoted to his ideas
of duty to the people, and an earnest friend
of those in distress. The evening of his life
was saddened by great suffering which he
bore with wonderful fortitude until the end.
Naturally one feels the loss in our proceed-
ings of Mr, Stephenson, but changes are
inevitable in the waverings of the electors.
Helpless in that regard, I desire to convey
my hearty congratulations to the new mem-
bers and to assure them that the freshness
of their views will be weleome in our de-
bates. I am deeply sorry that our worthy
Chairman of Committees, Mr. Cornell, is not
in his acenstomed place, but I am relieved
to hear that he is now convalescent and that
be will make his appearance in the Cham-
ber in the very near future. Also, I regret
the illness of the Clerk of the House, Mr.
Bernard Parker. His capabilities as an offi-
cer are exceptional, and I do hope that the
days will not be many before his extensive
knowledge is again at the disposal of mem-
bers.

In passing to the domain of govern-
mental and administrative matters and to
that of the severe finaneial position in Ans-
tralia, I do not consider it ineumbent upon
me to delve into the causes of the present
serious depression, or demean the debate hy
criticism of Federal and State Ministers for
indulgences in past years. Such pettiness,
if indulged in, would be unpardonable in
view of the get-together spirit that prevails
and the adamant determination of all sec-
fions of the people to win through. As
members are aware, drastic and momentons
decisions to retrieve ourselves in the financial
sphere were arrived at at the Conference of
Premiers, which met at Melbourne on Mon-
day, the 18th August, and on the succeed-
ing three days. Subsequent to fhe econfer-
ence, a meeting of the Loan Council was
held and the resolutions of that body were
equally firm. Notable participants in the
proceedings of the Premiers’ Conference
were Sir Otto Niemeyer, the visiting Diree-
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tor of the Bank of Eungland, and Sir Robert
Gibson, the respected Chairman of Direc-
tors of the Commonwealth Bank. Sir Otto
Niemeyer was un invited eonsultant. .\ fin-
ancier of repute, he most willingly came
to Australia as the result of ecor-
respondence between the Bank of BEng-
land and the Prime DMinister, and
we are fortunate in having had his earnest
adviee and fortitying experience in shaping
our plans for the recovery of our finaneial
prestize. Atter a thorough review of our
troubles, it was found that the Australian
tovernments have overseas Loan obligations
amounting to £572,282,000 and a floating
debt of £36,000,000. This floating debt
of £36,000,000 is made up of (a) short
term Treasury Bills; (b) bank overdrafts,
and (¢) Joans by banks. In addition,
there is an annual burden of £31,192,000
for interest and sinking fund payments,
plus an amount of £4,808,000, being out-
standing borrowingsz by semi-Government
concerns in the Eastern States, Those
amounts represent the sum due overseas
by the seven Governments and interest om
debts owing by local authorifies and other
public bodies. To extricate ourselves from
those doleful obligations, the seven Govern-
ments pledged themselves in no uneertain
manner to & common policy for the resusei-
tation of our previous prosperity.  That
common understanding carries with it
weighty considerations which, in my opioion,
will invigorate the energies of our people
to the much desired goal of a self-reliant
nation. Foremost in the unshakable poliey
is the decision that Australia as a whole is
to remain off the London market until such
time as the floating debt of £36,000,000 is
absorbed in long-term loans, as the market
becomes favourable, which may teke two
vears. In furtherance of that conclugive
agreement noi to borrew in Loadon, it wus
decided (1) that revenue Budgets must hal-
ance, (2) that commitments falling due in
London during that period—that is to say,
interest and sinking fund contributions on
loans raised overseas—must be met by funds
from Australia, and (3) that loan works
should not be undertaken until funds were
raised therefor. Those conditions will
necessitate relentless economy in all govern-
mental expenditure richt throughout Aus-
iralia. The balancing of the Budgets is a
paramount necessity because since the final-
isation of the Financial Agreement, the Aus-
tralian Governments, Federal and State,

{COUNCIL.]

have been consolidated in tinancial stability.
Therefore the failure of a constituent gov-
ernment will jeopardise the financial stand-
ing of all the Governments. If one Govern-
ment should be remiss in their revenue and
loan affairs, the integrity of all Governments
will be questioned in the money market of
Great Britain. The consequences of negleet
are, therefore, too serious for any Govern-
ment to be ecareless in their supervision of
expenditure. That aspect was emphasized
by 8ir Otto Niemeyer and all Govern-
ments clearly understand the consequences.
Hitherto, we have always had the finaneial
help of the London financiers and banker:
in meeting the floating debt of £36,000,000
and the deficiencies of the related adverse
trade balance. The position is now changed,
not hecause of any loss of good-will by
Australia in London finaneial cireles, but
because Britain’s own depressed interna)
position prevents her from rendering us the
nssistance so willingly given in the past.
Britain is still as anxious as ever she has
been to help us, but in this erisis she is not
able to stand by us, and therefore the obli-
gation to meet our London coromitments
rests with us entirely. There must be no
doubt in our minds that that is the position
in London. Yet, in the face of Britain's
financial stringency, the financial houses
will seek to aid Australia, but with the im-
portant stipulation that we must shoulder
vur load. That must be unmistakably un-
derstood by the people.  Because of our
inability to secure money in London and as
the exehange position is so unfaveurable to
Australia, the transfer to London each year
of the £36,000,000 to meet Australia’s interest
und sinking fund commitments was a prob-
lem of first magnitude to the assembly, but
happily the Commonwealth Bank and the
Associated Banks agreed to arrange for the
transfer of that huge sum. The next matter
dealt with by the conference of Premiers
was the question of borrowings in the near
future. The subject was taken in two parts,
(a) borrowing in London, which is neces-
sary to renew loans falling due from time
to time, and (b) new money for new works.
In discussing the first point, it is necessary
to remember that we must not raise money
in London for some time to rome, and
that we must send to London each year
£36,000,000 to clear our responsihilities in
interest and sinking fund payments. More-
over, in addition to that huge sum, it musat
not be overlooked that the internal debt in
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Australia amounts to £531,745,000, and that
the internal interest and sinking Fund on
that sum is £32,468,000 per annum.

The Loan Council met afterwards and, in
dealing with this phase, consulted the Chair-
man of Directors and the Governors of the
Commonwealth Bank. Finally it was de-
cided to reduce the loan to be raised in
Australia for this year’s work from
£24,000,000 to £15,000,000. Admittedly the
reduction was a drastic one, but it was
thought that to raise more than £15,000,000
would be asking too much of the people.
However, if the Australian money markat
improves, the Loan Couneil may reconsider
the position later in the financial year, but
for the present it has been determined that
the loan expenditure of the seven Govern-
ments must be restricted to a total of
£15,000,000. Our State’s share of ‘that
ameount will be £1,726,000, and we must
wait unti] it is actually in our hands before

- it ean be spent. The decision not to raise
more than £15,000,000 wilt be far reaching
in Western Australia. It means that the
loan expenditure of last year will be eut
by about one-balf. It was also decided that
loan money was to be expended only on
works that will return interest and sinking
fund charges within a reasonable time. As
previously stated, it is essentia] that the
revenue and expenditure of all revenue
Rudgets should halance this year and in
the years to come, so that good will accrue
in London and Australia. In view of that
necessity the preearious position in South
Aunstralia received special attention, and it
was ultimately agreed to make available fo
that State the sum of £1,000,000 to balance
its Budget. Our contribution to the relief
amounts to £32,500, which is to be deducted
from the £65,000 due to Western Australia
on account of the Unemployment Relief
Grant from the Commonwealth. T regret
to say that we have already spent loan
rioney, financed from other funds, amount-
mg to £3,500,000 ahead of permanent rais-
ing. In that expenditure we utilised bank
overdrafis, advances by the Commonwealth
Government and the Commonwealth Bank,
and other funds at the State’s command.
In other words, we have employed moneys
temporarily in anficipation of a loan being
raised and of adjustment being made subse-
quently. This praetice, which saved the
State a snbstantial amount of interest
cbarges during the construction of works,
will not be permitted in future.

aB7

Hon. G. W. Miles: A good job, too.

The MINISTER FOR COUNTRY
WATER SUPPLIES: In reply to the in-
quiry of Mr. Seddon, I desire to inform him
that State and Commonwealth Treasurers
have undertaken that for the future loan
work will not be undertaken until the loan
money to pay for the work has been raised,
or definitely provided.

Hon. H, Seddon: What about the money
you have just received?

The MINISTER FOR COUNTRY
WATER SUPPLIES: 1 shall deal with
that presently. At the 30th June last, a
very considerable amount of loan expendi-
ture had been incurred without our being
able to raise the necessary loan to cover the
expenditure. That money was found (a)
by bank overdraft, both in London and Aus.
tralia, and (b) using available trust funds.
That practice has been in vogue for many
vears and, as previously stated, it is economi-
cal in saving interest. In the past we have
been able to raise permanent loans as re-
yuired: to-day that is not possible In
answer to the second query by Mr. Seddon,
[ am advised by the Treasury that a loan
was raised during Jane and July, of which
his State received £1,795,199. A portion
of that amount is on aceount of arrears,
having been reeeived prior to the 30th June,
and the balance is on aceount of this year’s
programme. The outstanding arrears to re-
imburse funds will be met under the funding
programme of £36,000,000 of moncy over-
sens. DBeyond the balance of the momey
from the last loan, future loan expenditure
will depend on the ability of the Australian
market fo float a loan, or any agreement
reached with our bankers to finance
ns on loan ecxpenditure pending the
raising of a loan. The State’s lean in-
debtedness at the 30th June, 1930,
amounted to £69,35544%, and last year
we paid in interest the sum of £3.164,610.
Obviously the decisions of the Loan Couneil
will be n great hlow to Western Australia
inasmueh as the resources of the State were
entirely exhausted in the belief that the Loan
Council would be able fo borrow for us the
£2500,000 anthorised by Parliament to be
raised from the 1st July, 1927, onwards.
The Premier (Sir James Mitchell) stressed
that feature of our diffieulties and asked
the Federal Treasurer to raise the £2,500,000
for this State, so that the funds which had
already been drawn on by the Government
enuld be reimbursed. This he consented to
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do when the London market is again open to
Australia. In the meantime the State is
witheut any reserves nmpon which it ecan
draw to meet shortages of revenue or any
loss on public utilities or trading concerns.
Therefore, as we must finance ourselves
from revenne, we must resign curselves to
the unalterable decision that not one penny
will be at the service of the community until
it is in the coffers of the Treasury.

That neeessary precaution places the
State in a very serious finanecial position.
In these circumstances, money will not be
forthcoming for desirable and, in some in-
stances, even necessary services. The situ-
ation must be met with energy. To meet it
the ability of Ministers and members, as well
as of officials, will be taxed to the utmost.
To remedy the desperate position, every per-
son will be required to make sacrifices for
the common good. Let us all repay to the
State in service some ai least of the good
we have received from it. If we devotedly
serve Western Australia to owr utmost
capacity, we shall, in addition, achieve some-
thing for the Commonwealth, Naturally the
situation gives cause for anxiety, but not for
pessimism.  Ahead of us lies the task, and
as we have never yet failed to satisfy our
ambitions, 1 am ecertain that our trounbles
of to-day will soon be recollections of yes-
terday.

A new form of financial veturn, on a uni-
form model agreed on at the Premiers’ Con-
ference, was published in ihe “West Austra-
lian” on the morning of the 10th inst. On
the evening previous to the publication of
the new form, Mr. Seddon mentioned the
publication monthly of a summary of the
revenue and expenditure, the position of the
short-term debt, and the position of the loan
account. Subsequently the Under Treasurer
(Mr. 3. W. Simpson) informed me that con-
solidated revenue returns in future would
be made in a comparative form, showing
{(a) thke estimate for the year; (h) receipts
and expenditure for the number of months
already passed; and (¢} receipts and ex-
penditure for the eurrent month.

Turning to other topics within the limits
of the State and particularly to the advan-
tageous criticism in the course of the debate,
T am desired by the Premier fo state that the
remarks of members during the session will
be closely perused and that exhaustive con-
sideration will be given to all the co-opera-
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tive views and sugwestions offered. In com-
pliance with the Premier’s directions, the
inaterial utterapces in this Chamber will be
extractedd from the “1lansard” reports and
stut to the various Ministers and depart-
mental ofiicials for invistigation, in the hope
that savings way he efiected, or that the
people may be afforded sowme relief from hin-
drances to their industry. In these days
a common duty devolves upon the com-
munity to search for opportunities to effect
economy in the interests of the whole State
and members of Parliament, to justify the

confidence of the people, are expected
te earry more responsibility in that
respect than ordinary citizens. That

is my conception of what is required,
and 1 am hopeful that at the end of the
session each member will be able to elaim
that he has contributed something towards
the collective task, As time is precious I
shall confine my remarks to points of major
importance in the speeches of members.
Early in the debate, Mr. Holmes and Mr.
Hall referred to the use of the coal resources
at Collie by the State railways, and con-
trasted the fuel qualities and cost of the
locel product with these of coal obtained in
New South Wales. I snbmitted the views
expressed to the Commissioner of Railways,
and he told me he bad obtained particulars
of the contraets entered into hy the New
South Wales Railways for the supply of
coal for the period from the 1st July, 1930,
to the 30th September, 1931. For large
coal from the Northern Distriet (including
the Neweastle and Maitland pits), supplied
in departmental trucks, the prices vary
from 14s, 9d. (less 2% per eent. for pay-
ment within 30 days) to 17s. bd. per ton.
In addition to the supplies obtained under
contracts, which are let by publjc tender,
the New South Wales Railway Department
has its own coal mine which produees ap-
prozimately 1,400 tons of large coal daily
and at a priee considerably less than that
paid for ccal supplied under contract.
Against those figures, the current contrach
prices for large eoal on trucks at the mines
at Collie range from 17s. 3d. to 19s. per
ton. In support of the statements of the
lion. member, the Commissioner s2id that
it is generally considered that for locomn-
tive use, one ton of Newcastle is equivalens
to approximately one and a half tons of
Collie coal. In the absence of time to look
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into the reasons for the variations in the
figures, 1 would point out that if there is
a loss to the Treasury in the use of Collie
enal, it is more apparent than real.

Although we may pay a liftle more per
ton for native coal, in adhevence of our set-
tled policy of preference to local products,
it must not be forgotien that the expenditure
of the whole of the money with the State
creates employment for our own people and
that the avenues of revenue are stimulated
by the circulation here of all of the money.
Therefore, when the local considerations are
examined and it is remembered that the
State would benefit only to the extent of the
wages paid here for handling the Neweastle
coal, even though it is said that one ton of
Newcastle coal is eguivalent to one and a
half tons of Collie coal, I am sure if will
be ascertained that the consumption of the
local product is 2 distinet source of profit
to the Treasury. However, ! thank
the hon. gentlemen for bhaving men-
tioned the matter. ITn vigoreus and
canstte  language Mr. Miles denonnced
the events leading wup to and the
finalisation of the recent contracts for the
supply of coal to the department. After
consideration of the eriticism, the Govern-
ment agree that the conditions regarding the
production and use of our native coal are
unsatisfactory, and it has been decided that
the subject shall be further investigated. In
the meantime it is well to remember tha:
the Railway Department is committed, under
a legal agreement, to obtain supplies of coal
under defined eonditions and prices until
March 1933. That agreement was made by
our predecessors in office. With regard to
the Griffin Company, the Railway Depart-
ment acted entirely in aceordance with ree-
ognised practice, and the Iullest investiga-
tion is invited into that aspect and all other
matters concerning the coal supplies.

Mr. Holmes drew atlention to the disabii-
ity of the lack of jetty accommodation for
the Roebourne district. For some years
past he has pleaded for something to be
done to relieve the ineonveniences suffered

by his eonstituents in the shipment of goods, .

and he is deserving of every sympathy in
his advoecacy of the much desired and jos-
tiffted facility. After listening to Mr. Holmes.
T made inquires as to the state of the pro-
Jject and found that the road and jetty works
were aunthorised and that inquiries had also
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been instituted in regard to securing the
necessary iron work, metal, piles, ete.,, but
that no contracts were actually entered into.
As a matter of fact before the work could
he commenced or materials sent forward it
was necessary to send an engineer to inves-
tigate with a view to locating a suitable
landing place for materials, a more detailed
survey of the proposed road and the provi-
sion of water supplies and other matters.
This work was not actually completed until
the 18th June last. On the 10th April Mr.
McCallum, the then Minister for Works,
was asked whether it was certain that pro-
vision would be made on the next Estimates
for the construction of the jetty, and also
whether the money for the road work was
available, because the two works should he
carried out conjointly. Mr. MeCallum dir-
ected that the question be put affer the
elections. On the 7th May the Treamsurér,
stated that he could not yet make money
available for the work, and there the matter
rests at present. As the Prime Minister and
the State Premiers have agreed that no loan
money should be expended on a work which
would not return full interest and sinking
fund payments within a reasonable time
after it was completed, I fear that
that  deeision will delay the carry-
ing out of this very essential work.

Mr. Holmes claimed that huge sums could
be saved by a reduction in overstafied de-
partments. That important statement was
placed before the Public Service Commis-
sioner, who has assured me that economies
are being effected wherever it is possible to
do so. In addition, he states that services
have been restricted to a certain exfent
which will resull in economy without seri-
ous inconvenience to the publie. Also, that
during the 12 months ended the 30th June
lust the numerical strength of the Serviea
was reduced by 62, and sinee the l1st July
80 more have received notice of retirement,
and five have retired voluntarily. The Pub-
lic Service Commissioner does not agree
with Mr. Holmes that huge sums could be
saved, and in support of that view contends
that under normal conditions the Public
Service eould not be said to be overstaffed,
and that it is only owing to the present
severe depression that reductions are now
possible, Another impressive statement by
Mr. Holmes was the allegation that ther
was a duplieation of clerical work in the
Metropolitan Water Supply Department in
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the preparation of water supply assess-
wents. The seriousness of that complaint
cansed me to eall for a report from the
Under Secretary for Metropolitan Water
Supply and to send a copy of the hon. mem-
ber’s statement fo the Public Service Com-
missioner for investigation in dune course.
I have not yet heard from the Public Service
Commissjoner, but the Under Secretary for
Metropolitan Water Supply has written me
as follows:—

The clerks in Accounts Office have many
other duties besides dealing with assessments
for the City, amil moreover these officers do not
prepare details of water consumption or as-
sessmenty for the Perth Council. The council
is not concerned at all with water consump-
tions, all aceounts for water being rendered
direct to consumers,

For reasons 0f economy and to save dopli-
eation of valuation of properties, this depart-
ment adopts the annual values of gach muni-
cipal council within its area (9 separate coun-
cils). These valuations arc copied from the
council’s books, and constitute the depart-
ment’s rateable values of properties vonecerned
for its year commenring on the lst July.

Any appeals against municipal couneil valu-
ations arc made to couneil concerned, and this
department automatically adopts the amended
valeations from commencement of depart-
meout's next ensuing rating vear. Conseo-
quently we aveid the necessity for hearing
appeals, and as a gencral rule there is no
necessity for department’s officers to specially
vigit couneil’s offices 1o verify reduced valu-
ations.

Tu road districts in the metropolitan area
{11i scparate road districts) the department
has te make its own valvations, as road
boards rate on unimproved values. Conse-
quently appeals agaiust valuations in road dis-

tricts have to be heard and dealt with by the -

department, All this work is aveided in muni-

cipalities.

It will, therefore, be reatised that so far
as Perth munieipality and other munivipali-
ties are concerned, we are saved the necessity
for making valuations and hearing appeals,
and therefore avoid duplication to this ex-
tent.

Until the Public Service Commissioner has
bad an opportunity to look into the com-
plaint, we must accept the denial of the
Under Secretary. Lastly, Mr. Holmes re-
ferred to the continuance of the State trad-
ing concerns, and Sir Edward Wittenoom
also spoke in the same strain. Later on, I
shall introduce a Bill which, if enacted, will
permit freedom of negotiation between the
Government and prospective purchasers or
lessees of the concerns. If the Bill be
passed, the Government will then be in &
position to give serious and long overdue
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consideration to the disposal of the concerns,
but I wish to make it clear that none of
them will be sold or leased unless good terms
are secured, In other words, the taxpayers
ean depend upon it that the Governmenr
does not intend to sacrifice the concerns.
In his contribution to the debate, Mr.
Kempton spoke mainly of the Geraldtm
harbour works snd in so doing quoted
figures prepared by Mr. Bogle of the
Geraldton Chamber of Commerce. In re-
ply, I cannot do better than read a minute
handed to me by the Engineer-in-Chief
(Mr. Stileman)}. He states—

The original expectation was that 1,000 feet
of wharf would have been completed by Fanu-
ary, 1930, It was, however, utterly tinpossible
to complete the dredging to 30 feet by the
same date. 1t was decided, therefore, that in
the first place the area within the harbour
should be dredged to 25 feet, it being thought
better to open the harbour on that depth
rather than to wait until the full 30 feet were
availahle.

The provision, therefore, of one berth and
@ 23 teet depth are merely the first stage to-
wards completion of the first section, viz.:—
1,350 feet of wharf and 30 feet depth of
water,

The rate of progress thronghout has heen
controlled entirely by finunce.

With regard to the draught of wheat ships,
Mr. Bogle’s figures wonld appear te be in-
accurate.  Actually the facts are that in the
berth 27 feet of water is available with 23
feet hetween the berth and the entrance chan-
nel.  Vessels can, however, leave the berth,
taking advantage of au additional 12 inches,
due to tide.

Of the 31 vessels which loaded wheat at
Geraldton during the puast season, 13 actually
topped up at other ports, and sailed therefrom
with an average lond draught not exceeding
25 feet,

Mr. Bogle'a tigures and the correct load
draught for four of the vessels quoted by him,
ire as follows:—

Mr. Bogle's figures obtazined from local
paper—

Meyn
Dranght, load draft.
Bl 261't. (Hn, 21£t.  Gin.
““Induna’’ Hift, 4n. 24ft,  Sin,
“Dalveen ™ 27ft. 4in. 241t, 1Uin,
Y Nyanza ™’ Antt. 6Gin. 24ft.  Din.

1 agree that the completion of the harbonrr
ie desirable at the earliest possible moment,
but along with other urgent works more

"rapid progress depends upon the dictates

or, perhaps I should say, the fickleness of
the financial position. Next, in hrief terms,
My, Kempton urged the amendment of the
Munieipalities Aet and the Road Distriets
Act, and he was sapported in respect to the
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Municipalities Act by Mr. C. H. Wit
lencom. Replying to both hon. members, I
am pleased to state that amendments to the
Municipalities Act are eontemplated, and
lhat comprehensive amendments to the Road
Districts Act have been outlined snd are
now in the hands of the draftsman. Also,
in answer to the direct inguiry of Mr. Wit-
tenoom, I can inform him that provision
will be made in the Municipalities Act for
the slternative system of rating, but it is
not at all likely that authority will be sought
to enable municipalities to levy speeial rates
for advertising purposes to cncourage ths
visits of touristz and those holidaying.

My friend, Mr. Hall, in his condemnation
of the expenditure of money on roads paral-
le! to railways, touched on what he termed
the competition of motor vehicles with traffic
the railways should enjoy. Personally, I
think the term competition is & misnomer.
1 consider there is no semblance of competi-
tion in that which is going on. In my
opinion the motor vehicles are brazenly
robbing the railways almost right through-
out the system. It is one-sided filehing, and
a little later in the session members will
be asked to approve of an amendment of
the Traffic Aet to suppress the evil to the
assets of the people. Sir Edward Witte-
noom in his eritinism of the expenditure of
foan moneys, maintained that moncy voted
for a railway in the current year had been
taken to pay for a railway constructed in
the previous year, and that he had even
heard that loan money voted for a railway
had heen tsken to pay interest on previous
loans raised in London. I repested the
ntterance to the Treasury and asked for
eonfirmation or otherwise of Sir Edward’s
charges, and the Assistant Under Treasurer,
Mr. Berkelev, very promptly snpplied me
with the following minute:—

1. Monev voted far a partienlar railway
can onlv he nsed for that railway.

2, Mnpey is raised under a Loan Aet for
particulanr burpnses, and must he used for
those purposes. Shonld more money be raised
than is uevessary, the surplus is transferred
under a Loan Bill fo anather work.

3. Although a railway may be constructed
in one year, acconnts may be outstanding at
the end of the year, and come to hand in the
following vear. Tn such case the vote is con-
tinued ou the Fstimates for that vear.

4. All votes lapse at the end of earh year,
and where necessary, are re-voted.

5. [Interest on capital during construction
is charged up and used to moct the interest

on the loan for that period. Tt ceases as the
railway hccomes revenue carning.
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Hon. Sir Edward Wittenoom: Has that
always been done?

The JINISTER FOR COUNTRY
WATER SUPPLIES: It has to be done.
If 8ir Kdward will peruse the Loan Aects,
he will see that it is the practice of the
Treasury to provide for the reappropriation
of votes, and I cannot believe that that fre-
quently-resorted-to method of adjustment
would be departed from for some obseure
purpose. Dealing with pastoral leases, Sir
Edward suggested that parties holding the
maximum of one million acres should be
permitted to take up other areas. On re-
ferring this to the Lands Department, I as-
certained that the department is aware that
certain parties are desirous of securing more
than the one million acres fixed under the
Land Aet, and that in due course a decision
will he arrived at,

Mr. Glasheen, in his usual sincere way,
gove the House the result of his inquiries
rto the difficulties of unfortunate seftlers
who had been compelled to assign their es-
tates to firms of accountants in Perth. Be-
g impressed with the seriousness of Mr.
Glasheen's revelations, I requested Mr. Me-
Larty, the General Manager of the Agri-
cultural Bank, to favour me with the views
of the trustees. He very readily did so in
the following comments:—

We agree with Mr. Glasheon’s statement
as to the unsatisfactory position of settlers
who have heen forced to assign their estates.
The cost of administering the estates is exces.
sive, and the loss of control has z dis-spiriting
effect ou the scttler. The trustee naturally is
anxigus to do the best possible for the eredi-
tors, with the result that very often the set-
tler is not allowed sufficient to carry on his
farming operations. The operations of any
b_nnkrupt are necessarily subject to restric-
tions, and the trusteecs of assigned estates can-
not be held responsible for the unfortunate
position of their clients. Any arrangement
having for its object the protection of credi-
tors without foreing a settler into bankruptey
would probably be more benecficial to all par-
ties. T recognise that this may be difficuls,
and that it wonld ufferd protectiou to the un.
worthy as well as the worthy., 'The position
wight be met by appointing a public trustee
to handle the affaira of all settlers who are
incapable of meeting their obligations, One
of his dutirs would be to make an equitable
distribution of revenue amongst creditors. In
my opinion it would be inadvisable for the
Agricaltural Bank to undertake the business,
It has always been the practice of the Agri-
cultural Bank to allow the registration of
second mnortgages. The associated banks have
in many cuses financed Agriculture! Bank
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«lients, und have been coutent to aceept a
sevond mortgage ag security. Actually this
should strengthen our position, as the second
mortgagee must necessurily remove any default
under the first mortgage in order to protect
bis security. If the borrower disregards his
abligations to the bunk, we are always in a
position to exervise our powers of sale, and
in guch ease the sccond mortgagee would he
vompelleld to grrange matters with us,

Hon. J. Nicholsou: That i» quite true.

The MINISTER FOR COUNTRY
WATER SUPPLIES: I have forwarded Mr.
McLarty's minute to the Minister for Lands
for his information and any further action
deemed necessary, and I trust Mr. Glasheen
will follow up my action by interviewing
the Minister,

Mr. Macfarlane, in the course of |his
speech, recommended restriction in the de-
claration of brick areas in municipal and
road board districts. In May last, the Tim-
ber Merchants’ Association of W.A., made
similar representations to me ag Minister
for Loeal Government, and after consulta-
tions with my officers I laid it down that the
policy of the department would be strictly
to confine the brick area powers of loeal
sauthorities to portions of towns only. Dur-
ing my consideration of the matter I found
that something in that direction had already
been done, and I thought it necessary to
put it on a firmer basis by the issue of in-
structions that in fufure requests for permis-
sion to declare brick areas were to be closely
cxamined before action was taken.

Mr. Williams, in his remarks, informed
us of the trend of views on the goldfields.
One subject dealt with by him was the gues-
tion of the price for water supplied to the
mines from Southern Cross and eastwards
to Kalgoorlie. It is true that the present
Government, when previously in office, in-
troduced rebates on the water supplied to
‘mines by eharging the difference between the
rates of the Water Supply Department and
the price to the mines, to the Mining De-
velopment Vote. In that way the mines
have benefited to the extent of over
£340,000 in the past six years. The present
position is that, in the grave absence of loan
funds, the Government must regrettably
review their poliey in this respeet.  The
'‘Government are not unmindful of the part
played by the mining industry in the devel-
opment of the State, and members are well
aware that sneeessive Governments havs
.substantially assisted the industry through
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its period of depression. Huge grants in
aid cannot continue indefinitely, and when
the Goverument of the day took over the
ewply Treasury it had to facve the most ser-
ious tHuancial problem that has yet befaller,
us.  The Government hope that, with the
improved treatment methods now being intro-
duced, towards which the State has given very
material encouragement, the gold mining in-
dustry is now facing an era of great revival.
Leaving that subject, Mr. Williams referred
te the Third Schedule of the Workers’ Com-
pensation Act. As members know, the late
Government decided to assist the mining
companies by relieving them of payments
of premiums under the Third Sehedule of
the Act for a period of twelve months. At
the expiration of that period it was agreed
further to assist them, and another twelve
months’ premiums were met. Then, at the
request of the companies, the payments were
met for an additional three montha and the
companies were advised that they would not
be paid further. The definite intimation to
the companies that there would be no fur-
ther relief from the liability was given by
the previous Government.
Hon. H. Seddon: On what date?

The MINISTER PFOR COUNTRY
WATER SUPPLIES: I cannot say just
here. I will supply it later. The moneys
for the relief were paid from the Federal
Disabilities Grant, and when the present
(Government took office that grant was found
to be exhausted, There are now no loan
mouneys to continue the assistance, and
therefore the Government ave not in a posi-
tion further to meet the charges, which are
a liability of the ecompanies. The =o-called
profits of the Tnsurance Department, al-
though made from one department to an-
other, represent the liability of the Mines
Department, The premiums were based on
a lower rate than would be accepted by any
other insurance company operating in the
State. To date the companies have been
nssisted by payment of premiums aggregat-
ing approximately £80,000. Next, Mr. Wil-
liams expressed his views on the dizposition
of the workmen's inspectors. The re-ad-
justment of the work of the inspectors took
place because of the imperative need for
economy in administration. To relieve the
position, an amendment to the regulations
under the Mines Regulation Act lias been
gazetted so that workmen’s inspectors will
be required to inspect only those mines em-
ploying not less than 40 men underground
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as wages men, coniractors, or tributers.
That amendment is simply a reversion to
the regulation which was initiated at the
time the workmen's inspectors were frst
appoinied. The inspectors’ duties have thus
been reduced, and the workmen’s inspeetor
&t Gwalia is able to wvisit Kalgoorlie one
week in four. The appointment of inspee-
tors of mines is only for the purpose of
seeing that the law is complied with, and
il is not their duty to instruct the mine
managers how they should work their mines,
as that is laid down in the regulations under
the Mines Regulation Act. By periodical
inspeetions inspeetors are renuired to see
that the regulations are being observed. In-
spectors of mines are trained for such pur-
poses, but workmen’s inspectors are ap-
pointed for an entirely different duty.
Workmen’s inspectors are elected by their
tellow employees in certain defined distriets,
and it was never intended that thev should
be regarded as inspectors in the same class
ns departmental inspeetors. It is well to
emphasise that workmen’s inspectors are
elected to be largely at the call of the men
wherever they feel that the staff inspectors
are not properly protecting them. If
workmen’s inspecfors were expected fo do
the work of staff inspectors they would have
1o be equally qualified. As practical miners
they may be fitted, but as far as technieal
knowledge is concerned most of them, i
not all of them, would fall below the neces-
sary qualifications. In addition there is
no object in having a duplieation of
inspectors; the whole point being that
the omus of working the mines for
the safety of the men {falls apon the
mine owners through their managers, The
inspector of mines at Southern Cross is
responsible for the inspection of the
quarries in the metropolitan area, the Green-
bushes mineral field, the Phillips River gold-
field, and the Dundas and Yilgarn goldﬁeld§.
Southern Cross is therefore a eentral posi-
tion at which to locate the inspector. The
Minister has the matter under constant al-
tention, and as necessity arises the boundar-
ies of inspectors of mines districts and their
locations are re-adjusied to suit develop-
ments. On the question of detonators Mr.
Williams does not see eye to eye with the
department. In reply to the hon. member’s
criticism, the Minister for Mines assures me
that the detonators were anthorised for use
after thorough investigation in all the States
of Austrolia, and in New Zealand, South
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Africa, India, and Great Britain. The Min.
ister states that the inquiries in the Eastern
Btates and other countries where they have
been used extensively, indicate that no trou-
ble has been experienced.

Hon. C. B. Williams: We must have got
the worst of them.

The MINISTER FOR COUNTRY
WATER SUPPLIES: In South Afries
106,000,000 were used during the three years
1927-1929, Also, they have been gemerally
used throughout this State for 18 months,
and no reports of accidents have been re-
ceived from anywhere other than the Kal-
goorlie mines. To restore confidence among
some of the miners a proposal to supply
any of them who desired ordinary fulmin-
ate detonators was diseussed with the mine
wanagers and the secretary of the A.W.U.
Subsequently arrangements were made with
Nobel’s agents to procure a consignment,
which arrived early in April and the detona-
tors were immediately released by the Mines
Department, buf sirange to say recent.in-
quiries show that no applications for them
were received until about the end of June
last.

Mr. Williams, in earpest words, asked
for the continuation of assistance to pros-
pecting. Although I min of the same
thoughts as Mr. Williams in that regard, I
am afraid that the amount of money avail-
able for assisting prospeectors, like other
loan funds, will necessarily be restricted.
At present there are approximately 200
prospectors in the field under the auspices
of the Central Mining Board. Another
feature of interest te prospeetors in their
sandalwood getting setivities is that the de-
pressed eondition of the market for sandal-
wood must be reflected in a diminution of
orders to pullers. Beecause of the condition
of the sandalwood market, orders for pull-
ing sandalwood are not being issued to any
extent. When the market apgain becomes
normal the old practice of allgeating orders
to prospeetors will be revived as in the past,
with co-ordination between the Mines and
Forests Departments. To send men from
Blackboy Hill {0 go prospecting, as was
suggested by Mr. Williams, would not be an
economie proposition for the ontstanding
reason that prospeeting requires experience
and every person is not suited for the work.

Hon. C. B. Williams: There are many
mining men in the camp.
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The MINISTER FOR COUNTRY
WATER SUPPLIES: Every genuine appli-
cation for assistanee to prospeet is closely
considered by the mining boards, and money
is allotted according to the merits of eaeh
proposition. While the loan money posi-
tion remains obscure it iz not feasible to
53y what proportion of possible fonds ean
be sel aside Lur prospecting. Xn his remain-
ing remarks Mr. Williams referred to the
operations of the mining timber contractors
along the \Widgiemooltha-Norseman line. I
find, vn diseussing the matter with the Con-
servator of Forests, that it is the desire of
the Forests Department that the layge mines,
which now draw their supplies of firewood
from the Kurrawang wood line, should also
obtain their supplies of mining timber from
the same sgurce. That would have the advan-
taze (1) of preventing good mining tim-
ber being converted into firewood; (2) of
reserving the mining timber which will al-
ways be accessible to Uovernment lines
against the time when, owing to & falling
off in Arewood comsumption, the woodlines
may cease to operate. As, however, it is
not the desire of the Forests Department
that people long established in the business
should be eaused hardship, the Conservator
of Forests is taking suitable steps to inves-
tigate the statements made by Mr. Williams.
Various speakers, in their references to
the Bnaneial position of the railways, argued
themselves into criticism of the management
of the system. Tn reply ‘o those members
and in fairness to the Commissioner, T think
the aspects considered by the Commis-
sioner shouid be placed before the Chamber.
As is well known the loss on the railways for
the year ended 30th June, 1930, was
£404,489. Full details of the year’s working
have been laid on the Table of the House
in the form of the Commissioner’s annual
report, which no doubt hon. members hava
read fairly carefully. They will see on

looking at the veport that earnings
deereased by £140561 when com-
That

pared with the year 1928.29.
decrense was due mainly to the diminuntien
in passenger travel-—£50,000--and goods
traffie—£94,000. The former decrease was
due to motor eompetition and partly to the
meneral depressmu through which the State
is now passing. As regards goods traffie,
the motor competition, alluded to earlier in
my speech, is taking its toll of the more re-
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munerative lines of commodities, leaving
the low-rated traffie, such as wheat and
superphosphate, to the railways io carry.
At page 84 of the Commissioner’s report
there is u most illuminating table whieh
gives the details of paying goods traffic.
A perusal of that table will show that the
average earning from the whole of the ton-
nages carried was 1.67 pence per ton mile,
as compared with 1.v1d. per ton mile in the
previous 12 months. The difference per ton
mile, .04 pence, seems a small amount, but
when it is shown that the ton miles totalled
362,000,000, the loss of such a fraetion
amounted to £60,000. No less than 6128
per cent. of the total ton mileage returned
less than the average, which will give bom.
meinbers some idea of the diffienlt job given
to the Commissioner to make the earnings
meet working expenses and interest.

The interest bill alone is nearing the
million mark; in fact, it costs 36s. 2d. for
euch minute of the 365 days of the year.
truly a tremendous sum for such a small com-
munity to find. In a young country such as
Western Australia developmental lines had to
he construeted and it is in no small measuvre
due to those lines that the railway loss is so
great. Although they are necessary for the
development of the country it will be many
years before they return even working ex-
penses, let alone interest. On the expendi-
ture side of the railways, it will be found
that although earnings decreased there is an
inercase in working expenses of £57,449
when compared with the year 1928-20, The
incidences of arbitration awards and long-
service leave are having their effect on ex-
penditure, and combined with extra stafl’
necessary to man new lines, the wages bill
shows an inerease. The graph at the com-
inencement of the Commissioner’s report is
well worthy of perusal; from it will be seen
that in the year 1913-14 4855 per cent. of
the total earnings went to pay the staff;
eight years later 59.76 per cent. was utilised,
while for the year under review the figure
had risen to 6248 per cent. Commentiny
on the graph, the Commissioner states—

CHad the ratio of wages to revenue res
mained at the same figrure—48.55 per cent--
the rear just elosed would have more than
enabled us to meet pur liabidities. "’

There is little comfort in comparing our
loss with the losses experienced in other
States, but it wounld be as well to remind
hon. members that all the Eastern States
railways show losses of over ome million
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pounds sterling, and several of them receive
subsidies from the Treasury to offset losses
on various lines built for developmental pur-
poses and for the purpose of reducing rates.
The Commissioner's report also shows that
since the incepiion of the railways the ac-
crued loss, after meeting working expenses
and interest, amounted to £787,300, notwith-
standing the very mmany subsidies which the
railways have made to assist industries anil
other Government departments, With suck
a large State, where there are only 101
people to each mile of railway-—this is the
lowest population per mile of railway in the
world—the task of administration is no
sinecure, and the Commissioner should be
commended for being able to show such »
small loss in view of the very stressful period
experienced. Economies have been intro-
duced from the commencement of the finan-
cial year which it is hoped will offset some
of the loss, and this, combined with the pro-
posed legislation to eombat moter
competition, and the prospeet of a
reecord harvest, should make the outlook for
the eurrent year much more hopeful from a
railway standpoint. When the various com-
mittees were appointed, Mr. Lovekin sug-
gested that before departmental reports
were printed the manuseript of the reports
should be submitted to the Printing Com-
mittee of the House so that the eommittee
eould assist the Government in keeping
down the cost of printing, 1 placed that
proposal before the Premier and I am
pleased to say he thinks that the hon.
member’s suggestion might be put into prae-
tical use, more especially as the Printing
Committee contains at least one member
who possesses rare experience in printing
matters. [t is proposed therefore to try
out the suggestion and some reports are now
being forwarded to the Printing Committee.
On behalf of the Government I wish to ex-
press thanks to the hon. member, and I
trust the outcome of his interest in the mat-
ter will result in a valuable saving in the
present great cost of printing.

Hon. A. Lovekin: A lot of the mischief
has already been done.

The MINISTER FOR COUNTRY
WATER SUPPLIES: Mr. Gray seems to
be aggrieved because he was not re-ap-
pointed to the Indeterminate Sentences
Board. He was not “sacked” from the
Board as Mr, Kitson suggests, and as Mr,
Gray himself in some measure suggested.
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Hon. W. H. Kitson: I did not suggest
that.

The MINISTER FOR COUNTRY
WATER SUPPLIES: The fact is the
members of the board are appointed for
three years under Section 64E (2) of the
Prisons Act. They are of course eligible
for re-appointment, but there is no slur east
on any memher whose term has expired in
not being re-appointed. When Mr. Gray's
term expired some short time ago the Chief
Seeretary wrote to him and explained that
in his (the Chief Secretary’s) opiuion a
member of Parlinment was not the most
suitable person fo sit on such a board. That
is obvious since admittedly every memher of
Iarliament has the same experience, namaly,
that members of the publie, and partien-
larly members of the publie living in his
clectorate, consider it their right to approach
him on every matter in which they desire
help or redress. The Chief Secretary,there-
fore, thunked Mr. Gray for his services on
the board, and at the same time explained
why his services conld not be further util-
ised. Tn place of Mr. Gray the Chief
Secvetary appointed the officer-in-charge of
the Salvation Army in this State, and, it
must he admitted that appointment was a
most desirable one.  The other point of Mr.
Gray’s eriticism wns the exercise by the
Crown of the prerogative of merey in a cer-
tain case, and in reply to that aspect of the
hon. member's remarks the Chief Secretary
maintains that the action taken did not in
uny way take work out of the hands of the
Indeterminate Sentences Board. The Gov-
ernor did not release the prisoner on proba-
tion but remitted the balance of his sen-
tence, which was about 6 months after allow-
ance for deductions under the prison regu-
lations for good conduet. Mr. Gray should
know that the Indeterminate Sentences Board
has no authority to remit any part of the
sentence of a reformatory prisoner, but only
power under Section 64E (5} to recommend
to the Comptroller General the release on
probation of a person detzined in a reforma-
tory prison; or under Sestion 64K to report
to the Comptroller General that any person
detained in a reformatory prison should be
permitted to leave such prison temporarily
for some specified purpose. In the cireum-
stances it will be seen that the functions
of the board and the prerogative of the
Crown are entirely distinet, and there is
therefore no slur whatever east on the hoard
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by the Crown exercising its prerogative.
Following the lead given by members .in
another place, Mr. Kitson and Mr. Drew,
like moths about a candle light, have unre-
sistingly allowed themselves to be drawn
into the flame of the controversy of the elec-
tion utterances of the present I’remier; and
ia so deing have branded themselves ignor-
ant, in scorchiny letters, of the true state of
the finances when the Premier in good faith
expressed his proposals for the future gov-
ernment of Western Australia. Their sin-
cerity is evident. 1t is appareot that they
fondly believed the position was otherwise.
In the cirenmstances they must be forgiven
for their lack of knowledge of the debacle
in the Treasury when the Premier took over
the reins of goverument. Their remarks are
a full and frank admission that they were
not aware of the emptiness of the Treasury
when they were relieved of office; and as the
electors demand that, at all times, at least
Ministers of the Crown should be fully seized
of the financial position, it is not remarkable
that the electors could not do otherwise than
place their confidence in someone more zeal-
ous in his duty to them. From the remarks
of the two ex-Ministers it is ahundaantly
clear that even the members of the
late  Administration  honestly  believed
that there were at least some moneys
with which to carry on the government; and
if they were in that state of smugness we
must, as just men, forgive the present Pre-
mier for the assamption that his inherit-
ance, although not great, was at least suf-
ficient to continue the feeding of the neces-
sary activities of the State. With that com-
placent thonght uppermost he entered office;
but, in the exzercise of his first duty to the
public to examine the Treasury, he was
dumbfounded when the disquieting fact was
revealed that the Loan aceount was
£3,035,000 to the bad at the 31st March,
1930. Moreover, in disavowal of the staje-
ments that the present Premier was aware
of the despondenc¢y in our finaneial affairs,
members will recollect that the quarterly fin-
ancial return, with its discouraging con-
tents, was not published until after the elec-
tions. It was actually published on the 2nd
May, 1930.

Hon. E. H, Harris: That is deemed good
tactics sometimes,

The MINISTER FOR COUNTRY
WATER SUPPLIES. It is frequently as-
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serted that the finances bhad been well man-
aged by the previous Government; yet every-
one was dismayed when the financial year
ended with u deficit of £518,000. It is now
disclosed that enormous sums were spent by
the late Governmeut, and although Minis-
ters should have known of the expendituro
it now seems that Mr. Kitsen and Mr, Drew
did not know of the spendings. The defi-
ciency in the Loan aecount and the defiei!
total £3,563,000, and the present Govern-
ment must redeem the destitution of the
Collier Government by raising that amount
by loans. The stupendous feat of the Col.
lier Government in spending £25,000,000 of
loan money in § years was an aet peculiar
to their own ability, and they capped that
extraordinary achievement by getting rid of
£3,600,000 of loau money in the year
1929-30. An incontrovertible fact in the
discomfitures of the opponents of the Gov-
ernment is that the public was told that the
loan authorised by the Febrnary Loan Coun-
cil for this State wonld be £2,800,000. With
that amount much ¢ould be done by the
Government in the employment of the peo-
ple, but the amount has since been reduced
to £1,750,000. That means that the Gov-
ernment will have nearly £2,000,000 less loan
money to spend this year, as against the ex-
penditure of 1929-30. The Government are
aced with a formidable task, and one would
expect that those in great measure respons-
ible for it would lend hearty assistznce in
the work of reconstruction instead of exert-
ing themselves in attempting to cleanse them-
selves of responsibility. In concluding my
remarks I desire {o assure hon. members
that the many other matters brought under
notice by them have not been neglected. In
furtherance of my wish to co-operate, I have
caused suitable extracts of the views of hon.
members to be forwarded to the varions Min-
isters, who I am sure will welcome the re-
ceipt of the opinions.

Hon. Sir Edward Wittenoom: You hava
not told us how to get over any of the dif-
ficulties.

The MINISTER FOR COUNTRY
WATER SUPPLIES: Hon, members will
be told that nexi week.

The PRESIDENT: Before putting the
motion I wish to acknnwledge the exiremely
kind references made by hon. members to
the honowr of knighthood conferred upon
me hy His Majesty the King. It would be
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vain of me not to recognise that the dis-
tinction has come mainly because of my oe-
enpancy, now for more than four years, of
the high office of President of this Chamber.
Still, the value of the distinction is greatly
enhanced to me if it meets with the approval
of those amongst whom I have lived and
worked. For that reason I greatly appre-
ciate the all-too generous references to my-
self made by those who know me best, my
fellow members of this Chamber, and I
thank them very heartily.

Question put and passed; the Address-in-
reply adopted.

BILL—WAGIN HOSPITAL VALIDA-
TION.

Second Reading.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter—
East) [5.51] in moving the second reading
said: In submitting this Bill for an Act to
validate & building contraet, for structural
additions to the Wagin hospital, I desire to
say that its submission has been vendered
negessary owing to the contraet for the
work being signed three weeks before the
‘Hospital Aet of 1927 was assented to and
in consequence the contraet was not covered
by the authority of Section 27 of the Aci.
That section empowers local authorities fo
borrow money or to expend snms not ex-
ceeding 10 per cent. of their general rates
for the construction of public hospitals; but
unfortunately the two loeal authorities, the
Wagin Municipa! Conneil and the Wagin
Road Board, concerned in the very necessary
additions to the loecal hospital, omitted to
wait for His Excellency’s assent to the Hos-
pital Aet before signing the contract, and
therefore the transaction is not protected
by the provisions in the Act authorising
local authorities to expend moneys in pro-
viding hospital aeccommodation. In addi-
tion, one of the parties to the contract, the
Wagin Municipal Couneil, exceeded the re-
restriction in the provise to Section 27 of
the Hospital Act by undertaking to pay £3
in interest and sinking fund charges above
the maximum of 10 per cent. of the averaged
general rates received during the financial
years 1925-8 and 1926-7. Briefly the addi-
tions were estimated to cost £5,000, but the
accepted contract totalled £5,450. The Gov-
ernment found the whole of the money re-
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quired, on the understanding that the two
local authorities would pay 6 per cent. in-
terest and 2 per cent. sinking fund until
each loeal authority had redeemed its share
of the principal, namely, £1,384. Based on
departmental figures, the yearly indebtedness
of each local authority is £106. 1n the finan-
cial years the average revenue of the local
authorities from general rates was—Wagin
Municipal Council £1,029, Wagin Road
Board £1,878. Therefore the amounts per-
missible under Seetion 27 of the Hospital
Act are—Wagin Municipal Council £103 and
Wagin Road Board £183. On the hasis of
those figures, the Wagin Municipal Couneil
have to pay £3 per annum more than the
stipulated maximum in Seetion 27 of the
Hospital Act. The Wagin Road Board, the
other local anthority, however, did not trauns-
gress in the amount it undertook to pay in
interest and sinking fund charges. If this
validating Bill is passed, tbe action of the
loeal authorities in entering into the contract
will be legalised. T move—

That the Bill be wow read n sceond time.

On motion by Hon. A. Lavekin, debate
adjourned.

BILL—STATE TRADING CONCERNS
ACT AMENDMENT.

Second Reading.

THE MINISTER FOR COUNTRY
WATER SUPFPLIES (Hon. C. F. Baxter—
East) [5.05] in moving the seeond reading
said: In initiating the discussion on this
important proposal for the deletion of the
proviso to Section 23 of the State Trading
Concerns Aet, 1916, I would point out that
the Bill does not relete to the principles of
State trading; nor has it any bearing on
the much debated question of the profits
and losses of State trading. Counsequently
there iz no need for me to enlarge the
scope of the debate with my views on those
vexed subjects. The advantages and dis-
abilities of State trading are not, at this
moment, under review, and therefore any
explanation of my convietions in that re-
gard would not be helpful to the House in
the consideration of the Bill. All I wish
to say in that eonneetion is that, in the
course of time, the Government and their
supporters will be answerable to Parlia-
ment and subject to the verdiet of the
electors for their aetions on the major
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question of State trading. The aim of this
Bill is to dimiss from the parent Act the
paralysing restriction that a State trading
voncern shall not he sold or leased unless
the approval of Parliament be first ob-
tained. If an opporiunity to sell arises, or
an ofier Lo purchase or lease one or all of
the concerns is received, the (Government
believe that they should not be hindered
in the negotiations by the unworkable pro-
vision that the affirmation of Parliament
shall be sought and obtained bhefore the
matter ean be finalised. Another aspeet is
the obvious reluctance of prospective pur-
chasers or lessees to negotiate if their
rivals and competitors in business are to
enjov the elaboration and criticism of the
details in Parliament, and perhaps profit
by the diselosures which competitors in
husiness are always so anxions to obfain
of each other’s transactions. An addi-
tienal substantial obstruction in the work-
ing of Seetion 25 of the Act is that in any
overtures for the purchase or lease of a
trading concern the QGovernment wonld
need to be satisfied that the negotiator was
in a position to finance the proposal. Such
ascertained partieulars of his bona fldes
would appear on the departmental papers.
Those papers, if Parliamentary approval
had first to he obtained, would necessarily
have to be presented; and that require-
ment alone would stop any business man,
no matter how sound his affairs might be,
from submitting bimself to a heresy hunt
of his financial status in the arena of the
political vagaries of the day in order to se-
cure the necessary Parliamentary approval.
For the latter reason it is vitally neecessary,
in the interests of the taxpayvers, ihat the
conversations should be confined to the Gov-
ernment and the purchaser or lessee, with-
vaf the jotrusion of Parliament. Yor very
good reasons the authority asked for will
not be abused by the Government. 1f there
are any misgivings on that point, T wonld
emphasise the fact that ihe Government are
in office as the custodians of the confidence
«f the electors, and should they, in the dis-
rnsal or lease of a trading coneern, violate
that confidence by an acl diametrically in
opposition to the wishes of the electors, or
if they should injure the public Treasury,
they would certainly be relieved of ofiice at
the suceeeding eleetions. I know of no valid
reason why the Government should not exzer-
vise complete authority in the disposal or
lease of & trading eoncern. They can make

[COUXNCIL.]

and unmeke and do things of greater im-
bortance te the people than ihe State trad-
ing converns, and to me it seems nonsensical
to withhold the authority now required.
We all know that a Ministry cannot defy
the climate of public opinion and retain
office. If an Administration does something
dishonest or unjustifiable, it would be jim-
peached by an adverse motion, and after-
wards the diseredited Ministry and its sup-
porters would have to defend the action
hefore the electors; and if those responsible
were found wanting in esteem, they would
succumb to the prerogative of the people.
Therefore the Government consider they
titould possess untrammelled power to effeet
2 sale or lease of a trading concern, and in
furtherance of that view T move—

That the Bill be now read a second time.

HON. A. LOVEKIN (Metropolitan)
[6.0]: I shall not oppose the Bill, because
it is a simple one and is similar to another
measure that the House agreed (o on a
{ormer oceasion. I merely rise to poini ont
to the Minister that he would facilitate the
passage of a number of these Bills if he
had tbem placed on members' files at the
first reading stage, instead of wailing till
he moved the second reading to huve them
distributed. If he did as I suggest, we
would be able to look through them and
that would tend to shorten debates. The
Bill, the consideration of which we have
Just adjourned, may be quite all right, or
there may be something in it that we may
desire to discuss., If the Bill had been in
our possession a day or two prior to the
Minister moving the second reading, we
wight bave been able to pass it through all
its stages. As to the Bill the Minister has
Just placed before us, we have not had an
opportunity to look through it. I intro-
duced a Bill in 1924 to the same elfect, and
therefore know something about it. For
that reason I shall not suggest the adjourn-
ment of the debate. But some other mem-
bers are not in the position that I oceupy.
[ place this suggestion before the Minister
in order to facilitate the passage of Bills
through the Chamber.

The MINISTER FOR COUNTRY
WATER SUPPLIES: I wonld like to re-
ply to Mr. Lovekin.

The PRESIDEXNT: Nat at this stage If
the Minister replies, it will close the de-
bate. If it is merely a personal explanation
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that the Minister desires to make, he may
do so.

The MINISTEER FOR COUNTRY
WATER SUPPLIES: [ merely wish to
explain to Mr. Lovekin that I have moved
the second reading of two Bills, and intend
to move the second reading of two more,
in order that the measures may le before
hon. members who will then bave the week-
vnd to consider them. I do not feel dis-
posed to agree to the suggestion Mr. Love-
kin has made regarding the distribution of
Bills at the first reading stage. I think
that would be a dangerous practice to adopt.

On motion by Hon. C. B. Williams, de-
bate adjourned.

BILL-—HIGH SCHOOL ACT AMEND-
MENT.

Second Reading.

THE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter—
East) [6.3] in moving the second reading
said: Last year, when the Bill to provide
for the change of the name of the High
School to that of Hale School, was under
consideration, the Diocasan Trustees of the
Church of England opposed the proposal
Foremost in their ohjections was that fact
that Bishop Hale, whose name it was proposed
to affix to the school, was a Chureh of Eng-
land Bishop, and the school was, by its orig-
inal Aecf, confined to giving “exclusively
secular” education. The Diocesan Couneil
maintained that it would be improper to give
to a school, which was prevented from giv-
ing any religious teaching, the name of a
minigter of religion. After conferences be-
tween representatives of the school and rep-
resentatives of the Diocesan Trustees, it was
ngreed that the latter would discontinue
their opposition to the Bill on certain terms,
one of which was that Parliament would
be asked to agree to the deletion of the
words “exclusively secular” and the inser-
tion in lieu thereof of the word “undenom-
inational.” This Bill represents an attempt
to fulfil that promise. It may be pointed
out that in practice the school has always
given some religions teaching, but this has,
of course, been of entirely undenominationat
character. The amendment will not affect 1n
the slightest degree the practice of the school
doring the whole of its life, but merely
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brings the law with regard to it into accord
with that practice. I move—

That the Bill L now read a second time.

HON. SIR EDWARD WITTENQOM
{North) [6.5]: I would like to know some-
thing more about the Biil. Is the Bill intended
to apply io the High School, the name of
which was changed some little time ago to
that of Hale School? It is not at all clear
which High Sechool is referred to. It
may refer to one of the Government high
schools.

The Minister for Country Water Sup-
plies: Just refer to the parent Act!

Hon. A. Lovekin: We should have time
to look inte the Bill.

The Minister for Country Water Sup-
plies: I have alrendy indicated that that is
why I have moved the second reading.

On motion by Hon. A. Lovekin, debate
adjourned.

BILL—ROMAN CATHOLIC NEW NOE-
CIA (HURCH PROPERTY ACT
AMENDMENT.

Second Reading.

TEE MINISTER FOR COUNTRY
WATER SUPPLIES (Hon. C. F. Baxter-—
East) [6.7] in moving the second reading
said: In view of what Mr. Lovekin inter-
jected hefore the adjournment of the debate
on the High School Act Amendment Bill
was moved, I would like hon. members te
understand the position regarding the Bills
I am putting before them this afternoon.
I am mmoving the second reading of the mea-
sures with the object of giving hon, mem-
bers ample time to go fully into them.
Members will not be asked to diseuss the
Bills straightway. I eannot understand Mr.
Lovekin’s objection at all. The presenta-
tion of this Bill for the amendment of the
Roman Catholiec New Noreia Church Pro-
perly Aet, 1929, is necessary owing to the
discovery of certain errors and omissions in
the list of properties set forth in the
Schedule to the Act. Last year’s measure
vested in the Lord Abbott of New Noreia al!
the property belonging to the Roman Cath-
olic Church within the territory under his
eontrol. Particulars of the various proper-
ties are given in the Schedule to the Act.
TUnfortunately, by mischance hbetween the
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Church authorities and their solicitors, in-
correct descriptions of the properties ap-
pear in the Schedule. In regard to the firse
property mentioned in the Schedule, the ad-
dition of the words and figures in para-
graph (a) of Clause 2 of the Bill will re-
move all doubt as to the land referred to.
Certificate of Title Volume 1004, folio 542,
was omitted from the Schedule and para-
graph (b) of Clause 2 will recify the omis-
sion. Certificate of Title No. 48/1922 was
inserted in the Schedule instead of Certifi-
cate of Title No. 48/22 and paragraph (e)
of the same clause will correct that mistake.
The remaining error in the Schedule was
the inclusion of Condifional Purchase Lease
No. 627/68, which property, the Church
authorifies state, was wrongly included.
That error will be adjusted by paragrapb
(d) of Clause 2. I regret the need for these
corrections and the inconvenience to the
House in submitting them. I move—

‘That the Bill be now read a second time,

HON. G. W. MILES (North) [6.9]: I
support the second reading of the Bill. I
rise for the purpose of congratulating the
Government on the first indication we have
had of economy. I refer to the size of the
Bills that are now being presented to Par.
liament for econsideration. They are not
printed on such large sheets of paper as
formerly.

On motion by Hon. A. Lovekin, debata
adjourned.

House adjourned ai 6.10 p.m.
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The SPEAKER took the Chair at 4.30
p.m. and read prayers.

MESSAGES FROM THE GOVERNOR.

Messages from the Governor received and
read recommending appropriation for the
purposes of the following Bills:—

1, Traffic Act Amendment.
2, Main Roads.

QUESTION—WYNDEAM MEAT.

Mr. H. W. MANN asked the Chief Sec-
vetary: 1, What was the amount paid in
commission for local distribution of Wynd-
ham meat for the years 1928 1929% 2, Was
the meat sold under same conditions this
vear? 3, Have the meat works an office in
Perth ?

The CHIEF SECRETARY replied: 1,
Commission for 1928—£612 14s. 94. Com-
mission for 1029—£523 14s. 5d. 2, Yes.
3, Yes, at 419 Wellington Street, Perth.

BILL—VEXATIOUS PROCEEDINGS
RESTRICTION,

Introduced by the Attorney General and
read a first time.

BILL—INSPECTION OF SCAFFOLDING
ACT AMENDMENT.

Second Reading.
Debate resumed from the 16th September.

MR. McCALLUM (Scuth TFremantle)
[4.38] : The Minister, when moving the
second reading, deseribed this Bill as unique.
The only mnique phase of it that T can sce
is that it praeticnlly adopts the Bill which



